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THC owns all assets,
including land

Foreign direct

investment THC owns all asseis,

except land
{leng-term lease of land}

TNC participation

Shert and medium-
term contracts {lasting
between 2 and 5 years}?

Confract farming

Long-term contracts

TNC relationships {6 years or more}®

Standards and
specifications

B Depends on commodity
and context.

Arm's length
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EEEEEXOSEELF U206t (BRLEOEXRIHZEDER), 2007F*

Privately owned (ranked

Rank Agriculture-based Suppliers Food and beverages Retail by agri-food sales)
1 Sime Darby Bhd. (Malaysia) BASF AG Nestlé SA Wal-Mart Stores Cargill Inc.
2 Dole Food Company, Inc. Bayer AG Inbev SA Metro AG Mars Inc.
3 Fresh Del Monte Produce Dow Chemical Company Kraft Foods Inc Carrefour SA Lactalis
4 Socfinal SA Deere & Company Unilever Tesco PLC Suntory Ltd.
5  Charoen Pokphand Foods Public Company El Du Pont De Nemours Coca-Cola Company McDonalds Corp. Dr August Oetker KG
Ltd. (Thailand)
6  Chiquita Brands International, Inc. Syngenta AG SAB Miller Delhaize Group Louis Dreyfus Group
7 Kuala Lumpur Kepong Bhd. (Malaysia) Yara International ASA Diageo Plc Koninklijke Ahold NV Barilla
8 KWS SaatAG Potash Corp. of Saskatchewan Pernod Ricard SA Sodexo Ferrero
9  Kulim (Malaysia) Bhd. (Malaysia) Kubota Corp. Cadbury PLC Compass Group PLC Keystone Foods LLC
10  Camellia PLC Monsanto Company Bunge Limited Seven & | Holdings Company Ltd. McCain Foods Ltd
11 Seaboard Corp. Agco Corporation Heineken NV China Resources Enterprise Ltd. (Hong Kong,  OSI Group Companies
China)
12 Sipef SA The Mosaic Company Pepsico Inc Yum! Brands, Inc. Perdue Farms Inc.
13 Anglo-Eastern Plantations PLC ICL-Israel Chemicals Ltd Molson Coors Brewing Company Autogrill Bacardi Ltd.
14 Tyson Foods Inc Provimi SA Kirin Holdings Company Limited Alimentation Couche Tard Inc Groupe Soufflet
15  PPB Group Bhd. (Malaysia) Bucher Industries AG Archer-Daniels-Midland Company Safeway Incorporated Golden State Foods
16  Carsons Cumberbatch PLC (Sri Lanka) Nufarm Limited Associated British Foods PLC Sonae Sgsp Groupe Castel
17 TSH Resources Bhd. (Malaysia) CLAAS KGaA Carlsberg A/IS George Weston Limited J.R. Simplot
18  Multi Vest Resources Bhd. (Malaysia) Sapec SA HJ Heinz Company Dairy Farm International Holdings Ltd. (Hong  Schreiber Foods
Kong, China)
19  Bakrie & Brothers Terbuka (Indonesia) Terra Industries Inc Danone Jeronimo Martins SA Muller Gruppe
20 PGl Group PLC Aktieselskabet Schouw & Co.A/S Anheuser-Busch Companies Inc Kuwait Food Company (Americana) (Kuwait)  Bel
21 Firstfarms A/S Genus PLC Wilmar International Ltd. (Singapore) ~ Kesko OYJ Perfetti Van Melle
22 New Britain Palm Oil Ltd. (Papua New Guinea)  Scotts Miracle-Gro Company Sara Lee Corp. Starbucks Corp. Rich Products
23 Karuturi Global Ltd. (India) Kverneland ASA Constellation Brands Inc Burger King Holdings, Inc. J. M. Smucker
24 Nirefs SA Sakata Seed Corp. Fraser & Neave Ltd. (Singapore) Maruha Nichiro Holdings, Inc. Haribo
25  Country Bird Holdings Ltd. (South Africa) Auriga Industries A/S Danisco A/S Familymart Company Limited Eckes-Granini

* B EEICLDNE
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Agricultural production

(TNC participation through
FDI or contract farming)

Domestic value chain
(Entry by agriculture-related
TNCs such as manufacturers

and supermarkets)

Spillover effects
(For instance, commercial
attitudes in standards and
safety, transferable skills)

Agricultural productivity

(Grains in volume, efficiency and
effectiveness, in both local and TNC
run farms and plantations)

y
Availability of food

(e.g. domestic production, import capacity,
food stocks, food aid )

Components of
Food Security

Stability of supply

(e.g. natural disasters, human-induced
disasters, diversification of agricultural
economy, political and economic conditions )

Development and
modernization of economy

(A n efficient and dynamic agriculture
industry can be a motor for
development)

Food utilization

(e.g. Nutritional education, eating habits, food
safety and quality, access to clean water,

health and sanitation)
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Figure 5.1. Dependence on Exports of Nonfuel Commodilies and Geographical Goncentration of Production

Many developing countries and emerging markets continue to be hghly dependert on exports of nonfuel commodities (thesa countries are marked in red).
Production of some commodities is highly geegraphically concentrated, potantially making world prices sensitive to country-specific events.
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